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CHABLES B, SCHUMER
NEW ViShic

Wnited States Senate

WASHINGTC, BC 20810

Septémber 8, 2005

Dear Colleague,

I will svon be introducing 4 proposal to help the millions of ieticans whe usé
their personal vehicles for business, charitable, or other purposes, and who are being
squeezed by record-high gas prices. My comrnon-seiise bill will temporarily increase
the various mileage deductions to:a level that more deewritely reflects the true cost
of drivig,

As you may knew, the Internal Revenue Service decides every year how much
taxpaiyers are-allowed to dedwct:for their travel expenses. For 20035, taxpayers can deduct
40.5 centa per mile forbusiness use of n carand 15 cents a mile for medieal of moving
expenises. Tni addition, when a personal vehicle is.used to provide-charitable services,
taxpayers ate allowed to-deduit 14 cérits per mile. This deduction is set by law and has
not inereased since: 1997, My propesal would set the miflenge deduetion at 60 cents
per oile for 4ll uses - business, medieal, moving, and charity ~ from September 1,
2003 through December:31, 2065, .

According to the Asierican Autormobile Association, the currént mileage
deductions fall significantly shoet of the actual costs per milethat Americans face,
partictlarly in the light of recort gas prices. The AAA says that for an average car driven
15,000 miles a year, the true cost is claser to 56 cents a irile, orice ail operating and
ownership costs are included. This is.before Hurricane Katrina raised fuel tosgts even
more, My proposal for 60 cenis a imile feflacts the AAA’s estimate, plus an additional 4
cents per mile to reflect:the spike in prices since last week’s evetits, ‘

My bill will thus help the millions of self-employed who have no choice but to
use their cars for work — but it will also help those workers who get reimbursed
directly by their companies for business-related travel. Acmrdﬁiﬁg;-tm a recent report
by the Business Travel Coalition, 78 pereent of the corporations, universities, and
government eatitics surveyed: establish. thefr reimbursement rate based on the IRS
formuta. If the rats i§ increased to 60 cents, tnost of these institutions will follow anit.
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My propesal will also help those who use their personal-vehicles for charitable
putpeses, or those who have significant moving or ‘medical expenses. In.my view, it
makes logical sense that all of thgse categories should receive the same deduction.
There’s no reason that businiess miles should be treated so much differently than miles
driven to help-a charity, mave for a new job, or travel to the doctor’s office.

For federal employees, iy bill also instructs the General Services
Administration to raise their reimbursement rate to 60 cents forthe same time
period. While GSA usnally incraases its rate to match the TRE rate, nothing is certain.
Thils part of ty bill will prevent federal employees from being reimbursed at 40.5 cents
per mile; while private sector employees receive 60 cents,

I believe that this is a simple and sensible proposal that all of us, regardless of
party, should support. [tlelps entreprenewrs and the self-employed; it hielps these who
use theit cars for compaity travel; it helps those who ate volunteeting their services to o
charity; and it helps those with significant medical eXpenses.

1 hiope that yot will support.my bill. Please call Jeff Hamond of tity staff at 4-

4422 if you wish to cosponsor. We will let you know as soon as a bill number is
availablé.

Sincerely,

C tacke

Charles E. Sehimer






